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i1TT^airT^3fh:f^lf^^('tnTFlf^f*lftj)^ 1998 

■g^. 3TT. 32( 31).—’ITPfPT3Tf3^ aftT 3lf'^ri*lH, 1992 (1992’^ 15) Wl 30'^'3T-11RT (l) ^31^ 

r'^f'I'HH 'H'llHl %, 3T8lftI^: — 

I. (i ) 311%’jfiT aflT ^ f^) filf-lMH, 1998 ^ ^ I 

(ii) ^ y4iT?R ^ ^ TJ^ I 

II. ^IK ' cft ^ ufilijftT M=PP1 ^ ( 4KCTU4 i 1¥^1) faPPTR, 1996 ■^, fsrfWT % 'R 

f^),- 

1. Mq^lH 2 ^’, (T) % f=P=lf?ffi3cT 13^ 3T^:TSTTf9tT t^PIT vniy.'ii, aieifcl : — 

“ CS^) ‘7P^''^1T3nftT31TT cTm3Ti?ft‘PTBqnTft31'52T^ 1969 (1969^54) ^ tJin2%1sr^ 

if-Jisn ■qft'HTf^cT 'IPjy 3rf 

2. 7 urns (3i) % "97^ 3i)T H^S (13) % 1(31'99115TO (^) 319a;-?>lTftrcT 911TJ71T, 3TSlft^; — 

'‘(3T3T) 17311TP3 afR Wj31T 3Elf^ I r 


IK (i I/»s 


(11 
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3 . 16(5) ffRT : 

“(5) j^rrfW % ^ sih ^ ^ 

m 9fr t ?T€f ^ ^ ^ i” 

4. 17 ^f, (1) qq ^ I 

5. 18 - 

(i) (18) if, 91^ “R<dr % jfT^ ‘%TTf^’ R>qT 

^snw I 

(ii) (23) % wqTrj, qqr ^-RR-«ih ( 24) 3RF:?«nf^ Rjqr 
^qrqqr, sr^ :- 

“(24) RR4H 16 ^ ^-RR^q (5) it RRR^S yM>5|4) # 

4>*qffWl'' ^ it MKwRqr RRr irt RRyi^ % ^ sn^r qqq 

qsjqjft ^ qm Rqt€ qr R q >jfl w^’ 1 

6. RR^q 21 ^f, ^-RRqq (i) - 

(!^) WJS (qr) % qqqrrT sfR ^ (^q) ^ ^ q^ qqT (q^) 3RT:?qTRd' R^T 
^qrqqr srsqfrj : 

“(^) 3n1^ qq^ qqq^ qqr qt^ 3fR ^3q^ arf^ % i” 

(^) gn? (it) it -, 

(i) RnRiRid 91^ ‘%Rq» arsmcrr qr arr^qi striv smr qR^ RtW 

% 3Tfrfq?iRr % qR qq w^, “anf^ qqq' qq>Rt % 5^ 

qqRqr’ % qi^Tcj; 3RT:^qTRq’ Rqr snqqr I 

(ii) “Rqft anRq qqq- qqiRr qr *^ iT y T Rq> RRr qr qsqqfff % Rrq q^R 
q qR #’ % Rrq “qr ^ arqRr % ^tXR anf^ q^ q^Rt qr 
qroqRqi RR' qrRqfr qeqqrff % Riq qjR Rqr yR^iRd Rq 1 

(iu) 3fT^ “Rra% <R R ^qR»j | qq Rqft qqq ^ mj Rrfqq- qr TqqqRq Rjqr qqr 
R"” % Rrq “Rq ?qqq tRr^Rrw SiRT R?ft qqq" RpiRn qr 
Rqr qqr R” qR^qjRq’ f%q 'qr^ 1 


(q) (^) t, qtgqr % q?qTrj;, RnRiRid qt^ qRqRfq Rq arqffj: 




[Mmil—-BTOBdi)] 


'iraT^TrJTO; sTOnntaT 
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^ f% 5m if- arql^r it ^ SRT f^f^rT 

^ # arf^Plf^rl f%tT q7% ^ cHK^n' % ^ qi^f rT^ ^ | 

qt^ ^ aftr 1% ^ jpft ^ arrf^ smr qqq^ airr 5rR»fT ^ 
5(q^ Rji' '»ii^ % 3i^?iin hk 51 ifMt ^ <tr^'S ^qq ri«t> 

^^erqrqqqr^ i” 

7. 24 it, (3) it^ ^ % qv^ld 3TTtq 

^ %” ^ ^ f^. % qipn^ 3T^:^STTf^ fifjqT srrqqi I 

8. RRqq 25 it, - 

(i) (7) I^Hf^f<^n sni 5Tf^^WTRcT f%qT ^T^ttit, aprfcT : 

“(7) (qr) 3rr1% 5m q^jq^ ypfl'^qj t % qrm 5T f^^q^ q^q 

qr f^qiq, ^ ^ qroqf^ anr f%q t\tt gf^^^-fviql’ % ^ ^ 

sftr f^jpq % 5% qq qftqrT qrr arte %, q# qi;^ 1 

qt| q? f% w ^-f^Plqq % % f^, srfrr^^ qq ^ q^q sfk f^qjq 

qRwRq qjTr f^l4'f^iri % f^q^q- afk f^rRor # arqqf^ qj^ 1 
qt^ q? aftr 5% ^ ^jqfq^ ^frqr rftq qw % a^rq? % nrg; 1 

(X5) anf^ 3mr qqqxfr fMr p3q- r<ffiqq 7 % x5tis(^) 

qm ^ % qrm ^ ^ ^nfr # q i<<qf^q> f^rf^ srt %t qq 

^ ^ afiT f^q^ % 5% qq aftqw qr arf^ ^ qqr qr f^q^q q^ q^, 

^ qqj f% 3TTf^ 5rqx^ qjjqxfr ^ 5% ^ ?ftqT % arf^Tqr ^ ^qjqlRrq 

^ % 3Tfiif^f^d q f^qr ^ afk ^ Qf^^nl ^ tqrf^ am^r qr 
xqrf^ql' q^t ^Tirfl- % I 

qtg q^ f% ’^^fqq ^frqr rftq m % x^ qqrqr % %tx ^ ^t^fr |» 

(ii) ^-Rf^q ( 10 )^ - 

(q?) ^ “q^KR” qq ^qtq ^nx^ ; 

(xq) qr^ “W aTWTq ^ x^ % qq-qTr^ qi^ arq^ft 3TqT:qTTf^ 

f%x^ ^qr^ ; 


(iii)^-Rf^qH (11) ^f, qi^ if 5Tqi2: ^uxqT” % qqqrq qr^ “xr^ 

MMqidq.f^ 5R^ affr ^ qf^+f^d ^(x^tr ^ qr^xq % qrf % 

. xftqr qqr ?ff” 3 Tqq:?qTf^ xqrifxt ; 
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(iv) (12) (^) % MSMIrj; (’T) 3RT:^«TTf^ 

amfrT : 

“(^ MKwR't) mj, 5iRt^ ^ stw 

wfr ^ cbHR41 f ^ 5rf^^;Mr % ^ ^ aflr 

"4iJilRr4 ^ ^ ^ %Tnf^ RfR i ” 

9. RRznr 29 - 

(i) ^-RR^FT (1) “^FTR #’ % MiMId, R*^Rlf<gri ^ 3RT;^S!TTRrT Rj-HI 

'»IIH’'II, 3FTfrJ : 

“Rr% 3rfR ^tRRt^ # ^Fj?r 'h^R^f ^ wR^R-hI ^ sttt Rt^ 
^ % Rrq ywiRd arRraJrm' RR«rRf ^ 11”; 

(ii) ^-RR^ ( 3 ) ^f, ^ “^tR” ^ aR “21” % 3FFr;?sTTRrr R^ir ; 

(iii) ^- RR-M*! (3) % wir^, ^ ^ ^-RR2m'(4), RhI^'HK 3F?T:^sTtR^ Rftt 
^ttiftt, stRc^; ; 

“(4). ^ ^ MKf^R^h RRr ^ ^(Rsf % stR^ ^ ^ wr ^ 

^ Rt 51^, ^rFFT RrRt ^ 3trI#S R ^ WTU RRR't ^ ^ 

^RFT^rR I” 

10. RRzft 30 ^-RRw (2) ^iRt “RRtiM RRsrRt % ^ 

■^tfrT afiT 3TT^Rl^jfTT, RRRf afR 5JT:^Rf ^ RR aflT 3iiqRqi<^T 5R13 % 

Rpr ifi^ 5?3^ % RR>mm 'd<4^93r stR^^ttR^ Rn^ ''tRR i 

11. RR^ 33 ^f, 

(i) ^-RR^iii (2) ^ “-^RS” % “<^41 ^<01 % R^ R” ^ R»'HI 

'snw I 

(ii) ot-RRw (3)(’sr) RnRif^d sttt yR^iRd aFTffj: 

“(^ ■^Rd'tiK+I R" -^RR % ^ Rwr R^ ^^inrrr I” ; 

(iii) ^-R R^'JT (4) ^t, - 

(^) ^rRf “^tR ^RdtjKitt)'- ^ ^RiiFT qrfR ^ ^ R^i< ^ 
3F3rqT RRI^4 ^ R’ ^ #T RftT , 

(^) ^-RRW (4) % 9T^ R R*<lRtRld SKI wR^lRri Ri^l 

^^ttttitt, amR 

“qt^ q^.Rr RwiRd Rjt^ afR- % Rn^ ai^^m ^ qR Rvik w 

^RRft, arqRr afR apq RRft rFTT % qRt frrfR^ ®fR Rr% 3FrFf<T 
R^K % q^ arrfRqf ^ ^ arrfRqf Rt ^ ^ aqfR 
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^ Ir, ^ f%T^ ^ I afrr srf^ ^ % qro <iif^H # 

^ I 

^ afk f% ^ Rwk ^ ar^^TT ^ ^diMK+li' % TTFf^ ^f ^ 

3T^ f^rte ^ ^ arf^r^m ^ t ark «ttt^ ^ kt Rw?: ^ 

^T# arr^ ^TT Rn#k krP^d ft ^ ^ anf^ anmIkT ^kd" t?: 

srrkfTTarf % ^ fN^ ft ar^ ^t ^^rrtrfr i ” 

12. RR^ii 34^f, irraff “^twm aRkr- ^ ^ “sritf^’ 3 t?t:^«ttR?t ff^n- aiRjn i 

13. Rfknr 36 ^f, 91^ “arkf^ ^ wtf ft diO^ %” f knr “antRr^ 

arki^ ^ fk 217 ffft ^fk f ^;R3 eir^ff ^ ai^^ ft juk ft difk" 
?r 5iTnwrrtrr t^ ^^rnk i 

14. RR4^ 39 ^f, ^-fffknT (3) ^f Tiasr ( 1 ) ^IT’ ^ ffxT I 

15. RR^d 41 (4) fkr anft ^ 

kkmm ^ ft ^^17777 ^ ?fk art^iT^fk ^rft ft arirtt” akr^^nfki 
'srfffi 

16. ffR^44^, - 

(i) ^-RR^d ( 1 ) f ^-RRjlil ( 1 ^ 3trT:^STTRrT ff3T7 

amfr^ :- 

“( 1 ^ MR'y.R'^lf ft 10 ^kk ^ ^ ^ ft t ^ikt qK-t^Rd^ 

kk-, 37?J^ q^ rrikk" ft, ^ 3T^^ f aTS^k ft ftf ffTTl WT-^TR^ RT 
'Rift Rji^ '41^ 15 '»ldd0, 1998 ft 377 % Mv^iiq^ 3Tfkr ^’if f'>4401 < fq^ 

arnlRft^d yR't^Rfi f ^nwr f fkTskft i ” 

(ii) ^-RR-ijd (3) f WTrJ ^TRT ^-RR'^R ( 4 ) ffiRT^^TR 3Tr7:?«lTfkf ffq7 
57kq7, aiqff^ : 

“(4) MK'WR'h Rkr fk ft kk ;3T!iiR ^fk % ai^TTTT: srfksgjfff wt: f 
?kkt” I 

17. RR'iiH 49 f, ^-RR4 r (4) ^ (?3r) RnRif^^d skt yR>t<M i Rd ff^rr 5771 ^, 

apiffj; : 

“(^) R^ ^tw »TTft ^ anf^ f RqrT ft fk 217 ftf Rq7 

amTkrl ft ^snft % ft R?k ft % flRd %” I 
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18. 50 (2) t 71^ “STO 3[^’ 

19. 51 wrarf “STFTTjfr ^ ^ Mf^^STTft^rl 

r-N 

I 

« 

20. RR'4*1 521, - 

(^) (4) (?3r) 

(i) (vii) ^ (xiii) % ^ ^ '»il‘<'*ii I 

(ii) (vi) % 3T^:?«TTf^ 31^ : 

*‘(vii) RP)«<N*ririf ^ '«4Rin 

(viii) ^ 3(q^|r| aim'll 

(ix) ^ R4 <Rh'| aftr ^^Ifvi/Hldd f^T ^ tTPTfT; 

(x) fRT sftteiT; 

(xi) ^ ^ ^ % 1^ qR^dim ^ : 

(xii) f^^rmf % ^ ; 

(w) ^-RR-NTI (5) “^-RR-MH (2) 3fK (4) ^f” % ^ Rhi^^k 

qfT ^SfTTT^ : 

“RRR'd ^ t Rm’ aR aTT% SIW ^ ZTT STFT^^ fRI 
tnRrT R)2rT ^501^ i” 

(’t) ^-RRw (5) % RhRiRih qtg^F aiwc^mRrT ^srRrn-, 

31^ : 

“^rt^ ^ R> 6% hkRi'p R'4d ^ R>4t snRt^ ^ 3iiRa 
^5^aRTf^^n* ^fiTW I” 

(^) ^-RR^ (7) t, ^ “STT j^rrRrzff ^ strRi^ srt’ ^ “3tt% 

SRT’ % W*n^ 3irT:?«nRrT R^ STTT^ I 

21. RR<Md 561, - 

(i) ^-RR^ ( 1 ) “qroqR^ RRr 3 r RM r j;if TP: w 


^sntfTTT: 


II—3(ii)] 
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wrf^ f^rt^ ^ ?Tf^ ?TR R^nh % TTrarR" ^ y+if$rri 
'^rn^TTT afrr ^nfr ^ ^ snrRt 

rnmpj J?fRr R^ ^;?pra' #gT ^ ^ ^ rTTff’ 3 ' ^ ? 5 ^ jtw % 3 rt?^ i ” 

(ii) ^-RRw (2) % w*nr^, RnPiRi'fi ar^i^sTTRrT Rq ^tRR, amff^ > 

m R ^Rdi^K+ 1 ‘ ^ ^R^ ^tRf Rtwr ^tR^ RtR ^ ^ ^TR»TPr 

3 TrTRH: 3 TNW IR^ ^njs'RRqrR % ^ ^jqrfr 

^ HFT, 3 tR^ RR 3 jTr ?T^ ^ 5 tR^ ‘fiH'Tl RiJ ^ RRtTFT ^ ttRt 3 fR 
jrRR^ ^ ^ ^ RRf wru Rr^ RR^^tr stR^Rtt: aRR^ 

Rtt^ =^tR^ I 

3 T^ afk R ^ ^TR»Tpr sra^R^ aRRrr ^Rf t ^rR ?rtTr^p?Rf ^ ^ 

^ y+iRri Rtt qR t I ” 

(iii) ^-RRqTT (3) ^ mRf “t^ R^ R^rr R” ^ ifTs^ “RR % ^rR^^rRf 
%Rr” 3 R;^KrrRrr Rq 'stR^ i 

22. RR-w 57 ^rRt “afR anfR wr ^ RR R^tt ^ttrtt i 

23. RRw 58 ^-RRitr- (2) ^f, ipR “afR ajiRf WT ^jqR” ^ Rtf Rj^ 

^sTTRrri 

24. ar^^ ^ 15 ^,'^ “afR anfR 5R«T ^ Rtt | 

25. ai^^Rl 

(i) ^ (ii) ^ ^iRf ‘RRjTTT 23 " % Rr 91^ “RRqTT 24 % ^-RRRR' (2)” 

yIdWiNd 1^ ; 

(ii) (v) 3T^ Rri^^K W anr^ :- 

“anRf RR^ % ^ R^ttoft ^RR ; ” i 

(iii) TsR (vii) R, ^iRf “3 tR^ st^ jtt ^ttR ^aff ^ ^rRt R^TT w R^ ?ttR^ 

^TT arsjT ^;Rrr ?mnfr, ^rr % ^ttetrw Rto, ^tt 'srfmr ^tt ^ 3 tt ?Rr 

% 3 T^ TTTWTf # ^RtRrf R?rm, ^rr RtR afR^in- Rw (#RRf ^tt ^Ffi^Rr 
^ Rw R Rft) "4TR41' % RrRrT ^ R ^jRR ar^R^ % fRrr ^tR ^ 
^ifTcft % ^ sr 4 )iRrr fR ^ t afR RR^ ^rr -iiiRR afR 

srrrr ar^RfRr 5 r«tfrt ^^stRst’^ Rrr^ “RR ^ M<niq ^^ttR^, ^ ^hi 
? rm, 3 r«RrfR yfRiTH afR qRorFi- t^ttRR % RtRtt ^ ^ 

ar^TTRf % R^ ^ttR ^ M=hfRl'd Rf Rtt qR t afR RR^ 

t^iRR afR Ri SRT ar^TilRd ?RfTR 4 MRd” aRwrR'ri Rtt qrRr I 
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26 . - 

(i) 1 ^f, 3R t^r^TTg^rn: w :- 

?eHhh, 3rr ^ anf^ 

3|f^PTf % f%rT ^r, % f%?T ^ ^ 

^ ^ ^f f^^TT ^STHT I” 

(ii) ^ 5 ^r, “JT^’ % “1^ TOT’ irf^Wf^ld' f%TT I 

27. ^ ^r, 

(i) ^ 9 W5?t “71W ^<f^rf ^5^’ % 3R f^T^Tg^TR q^ STTRTT :- 

wr^rf ^ qif^ sfk qrf^ fr: ^ ^ ^ ^ i” 

(ii) TO 9 % q?^ ^ ^FTT ^TO 9^ f^RT^'HIT 3T^:^TTf^ f%qT ^ntRI : 

“9^. mr^, qf^w, f^qrofr arw fMr ^ qr 

arf^RTT 3imR^ qTRt ^ ^r*ft f^iM^ ^ ^ qR^ ^ 

qqj^^qRq 3Tql^ ^ 1 ” 

28 . - 

(i) ^ (3) t, (qi) % q^qR, T^ wimj^ 3Tq:?qTf^ 'qTRTT, ST^fr^, 

‘W^tqRT - “?Tf^ 3TT«fR” qq 3?^ ^ ^ 

uqq^V STTT % I ” 

(ii) 8 % q?qTrT, qqi 9 RHT^qR: TO:^STTf^ RrT ^qR^T, smfrj :- 
“(9) ^ qroqf^ ; 

q^) qrqt^ ^ q^^q^ qr ?rr qjq^ ^ Rqfr qRr^; qr 

^) qrqtqqj ^ qr q^ qqRt 3 Rj qrrqq % ^q ^r R’ffJnr 

Rqfr qf^^; qr 

q) qrqt^rq^ ^ q^jq qiqRql ^ qR^qf, ^fr f%f^ ^ 

q^ ^^tqf ^ ^ anf^riqi' % 3o% % anf^qq ^ t; 


if ^ f^f^qrq q^ qr^ i 



L^II—^l^3(ii)] 
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29. 3TT3^ - 

(i) ^ 2 (ii) snr^ sflT ?Fft TT^ (»T) afh: (^) 

I^M T ^K ^ ^3n^, amfrT :- 

“(’t) ^ TTf^ ^ RPl^inll* % WT, % sr^ nrr aftr 

W % w aTFTTwf^r '*imnRi4)' ^ ^rf^rr ^tfict ^ ^srnTrnr; ^ 

55T ^rSTR Rl^rT)' W[ ^ yR4»H ^TTW RrT qT ^ Jf 

wfrqrRri % \ w srRr % Rr^, ^-^mrRd Rrarrf arqfri; Rqf ^ arqRr % Rnr 
3i»4iHiRn Ri^sinl qq ^[^ri®FT ^TRrT-^rRrr Rq % wk'^ riqi stt^t rrqr qN^f 

^ afR Rr^ ^ ^ qRM'Hd'i arqRr qr ^ ^ srttt % #q aRn: qr 

Rqr ^qRqr; 

(qq’) qw^t yR'^jR-sil' qq q^qrq* qrqrR: qr qq aqmRq qRqqqTrr 

qRw qr Rqr «TFlqi” i 

30. q^ 3T1^ ^ (3r) ^ - 

(i) ^ “fsft ^ % qFqrcj; afR ‘Riq afR q^” % ^ R% ^ 3?r^ 

Rqf’%R r 91^‘“qrR ^THT’irR^qrf^ Rjq sTT^ I 

(ii) “anrRrR^ % qqqqj aRq “qrq afR qR” % ^ R% ^ 

•■qRl' ^THF’^Rrq ‘rrt fW’ ^R^q ' iRd Rjq ^rRfrl- i 

(iii) “aqrRrfRqf % q^qq^ afR ^ R^ ^ qRf “Rqr Rjqr’ % 

Rrtr “qrR ^RT’ ii H ^ ' ^ i Rd Ritt 5rr^ i 

31. q^Rf ^ ’qRf qjqRl qr qRRrqr’ ^ ^iRf “arrfRr tot 

^qRf’ % qTpqT?^ aRrr^^f^ Rqr aqtTqr i 

32. RR?5ff ar^^ - 

(i) #R> ^ ^rRf “(qroqRq) RRr) RRqq” % qFqqj aRr “i996” aR? “i996” ^ 

q^snr^ I 


(ii) 5i5^ 1 t, (vi) t, qRf’‘'qTRqr RqR” % q^qr^ qr^q qr” 

aRr^qrRfT R»tr sfRR | 

(iii) ^ 2 ^, - 

(qr) (xi) ^ jqaqf “^rqr Rjq?’ % Rr, 9T?q “qR" ^RT’ qR^;qTRd Rr 


Y3>aih^^2. 
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(^) (xii) ^ “3T^ ^ 

3ifr:?«n%r 'sfT^ i 

(iv) ^ 3 ^-^TT (vii) 

(^) (tt) sftT: 5TTT 1^1^^ IT 

yfr^Wlf^rl 1%2TT :- 

“(’T) Ml f^ % R[^^‘ ^ ^ ^if^M i i 

qt^ ^ f^-qcp q T <4MR^ ^ ^ 

R 3 M % f^ gl l MHl ^ ^ ^ ^ RRlf^qlf ^ I”; 

(^3-) ^-JT?r (ST) % ^ ^ (3r) 3TfT:^*TTf^ ^ 

3TSlf^ ;- 

“O^T) 4)^41 'TTR', ST?J ^ 't^nTl f%tr jfCT RRt(ifi 0 ^ 

ttRt ^ sTRte ^ ^ sttf ^ f?r 

1 

(^) %rtTR (3r) ^ (^) % ^ t W SHTHTT I 

33. ^ (’T) ^f, ^ 2 “STTS” % iffS? “rffT’ yRwrf^rl 

f^aTT^snt^ I 


[»Tr!tf%l^/MV/2330/98] 

TW Acdl, 3T^83 


qw fe«7«T : -(1) 3j?r TTTsd^ (mkwR^ f^) RRvq, 1996 rrrft^ 6 

R^W)<, 1996% ^.3TT. 856(31) % 3T«ft^ ^nft ^STT ^TT, cTlft^ 9 (%ff«rT, 1996 % ^=TTTfT 
% TRm, u, w 3(u) Jr Wrf^ ^ «TT I 

(2) »TT5rfNt ( MR^Riif : f^) 1996, rfFT?^ (RTTWR^ f^) 

RR-qq; 1997 aRT ^.3TT. ?i.327 (ai) % ^nft ^aTT «TT, fTTfl^ 

15.4.97 %mT;T % TRm Jf 5P 6lRia f ^ ^ I 


[VIFT II—3(ii)] 


MTOT^TTSTTSI : STOTtlK'JT 


SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the I2th January, 1998 

SECURITIES AND EXCHANGE BOARD OF INDIA (MUTUAL FUNDS) AMENDMENT REGULATIONS, 1998 

S.0.32(E). —In exercise of the powers conferred by sub*section (1) of sction 30 of the 
Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby makes 
the following regulations further to amend the Securities and Exchange Board of India 
(Mutual Funds) Regulations, 1996, namely 

I. (i) These regulations may be called the Securities and Exchange Board of India 
(Mutual Funds) Amendment Regulations, 1998. 

(ii) They shall come into force on the date of their publication in the Official Gazette. 

n. In Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, 
(hereinafter referred to as the said regulations), - 

1. in regulation 2, after clause (m) the following clause shall be inserted, namely 
“(mm) ‘group’ means a group as defined in clause (ef) of section 2 of the Monopolies 
and Restrictive Trade Practices Act, 1969 (54 of 1969)’’. 

2. in regulation 7, a new clause (aa) after clause (a) and before clause (b) shall be inserted 
namely; 

“(aa) the applicant is a fit and proper person.” 

3. in regulation 16, sub-regulation (5) shall be substituted by the following, namely: 

“(5) Two thirds of the trustees shall be independent persons and shall not be associated 
with the sponsors or be associated with them in any manner whatsoever.” 

4. in regulation 17, in sub-regulation (1), the proviso shall be omitted. 
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5. in regulation 18- 

(i) in sub-regulation (18), for the word “continuously” the word “quarterly” shall be 
substituted. 

(ii) after sub-regulation (23), a new sub-regulation (24) shall be inserted, namely;- 

“(24) The independent trustees referred to in sub-regulation (5) of regulation 16 shall give 
their comments on the report received from the asset management company regarding the 
investments by the mutual fund in the securities of group companies of the sponsor”. 

6. in regulation 21, in sub-regulation (1),- 

(a) a new clause (aa) after clause (a) and before clause (b) shall be inserted namely; 

“(aa) the asset management company is a fit and proper person.” 

(b) in clause (c) -, 

(i) the following words “have not been found guilty of moral turpitude or convicted of 
economic offence or violation of securities laws or” shall be inserted after the words, 
“key personnel of the asset management company”. 

(ii) for the words, “has not been working” the words “or worked” shall be substituted. 

(iii) for the word “whose” the words “during the period when its” shall be substituted. 


(c) in clause (f), after the proviso, the following provisos shall be added, namely: 

“Provided that the period specified in the first proviso may be extenc(ed in 
appropriate cases by the Board upto three years for reasons to be recorded in 
writing. 

Provided further that no new schemes shall be allowed to be launched or managed 
by such asset management company till the net worth has been raised to Rupees 
ten crores.” 

7. in regulation 24, in sub-regulation (3), the words “in case of schemes launched after 
the notification of these regulations” shall be inserted after the words “offer documents”. 

8, in regulation 25, - 

(i) sub-regulation (7) shall be substituted by the following, namely; 

“(7) (a) An asset management company shall not through any broker associated with the 
sponsor, purchase or sell securities, which is average of 5 % or more of the aggregate 
purchases and sale of securities made by the mutual fund in all its schemes. 

Provided that for the purpose of this sub-regulation, aggregate purchase and sale of 
securities shall exclude sale and distribution of units issued by the mutual fund. 
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Provided further that the aforesaid limit of 5% shall apply for a block of any three 
months. 

(b) An asset management company sha)l not purchase or sell securities through any 
broker [other than a broker referred to in clause (a) of sub-regulation (7)] which is 
average of 5 % or more pf the aggregate purchases and sale of securities made by the 
mutual fund in all its schemes, unless the asset management company has recorded in 
writing the justification for exceeding the limit of 5% and reports of all such investments 
are sent to the trustees on a quarterly basis. 

Provided that the aforesaid limit shall apply for a block of three months.” 

(ii) in sub-regulation (10) - 

(a) the word “immediately” shall be omitted; 

(b) after the words “be sent to the trustees”, the words “at its next meeting” shall be 
inserted; 

(iii) in sub-regulation (11), after the words “with justification of such investment” the 
words “provided the latter investment has been made within one year of the date of the 
former investment calculated on either side” shall be inserted; 

(iv) in sub-regulation (12), after clause (b) a new clause (c ) shall be inserted, namely: 

“(c) a quarterly report to the trustees giving details and adequate justification about the 
purchase and sale of the securities of the group companies of the sponsor or the asset 
management company as the case may be, by the mutual fund during the said quarter.” 

9. in regulation 29, - 

(i) in sub-regulation (1), after the words “investment decision”, the following words shall 
be inserted, namely: 

“including the disclosure on maximum investments proposed to be made by the scheme 
in the listed securities of the group companies of the sponsor.”; 

(ii) in sub-regulation (3), the word “working” shall be inserted after the figure “21"; 

(iii) after sub-regulation (3), a new sub-regulation (4), shall be inserted as follows, 
namely: 

“(4) No one shall issue any form of application for units of a mutual fund unless the form 
is accompanied by the memorandum containing such information as may be specified by 
the Board.” 

10. in regulation 30, in sub-regulation (2), for the words “in addition to the investment 
objective, the method and periodicity or valuation of the investment, the method and 
periodicity of sales and repurchases”, the words “investment objective of each scheme” 
shall be substituted. 
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11. in regulation 33, 

(i) in sub-regulation (2), the words “without listing” after the word “intervals” shall be 
omitted. 

(ii) in sub-regulation (3), clause (b) shall be substituted by the following, namely; 

“(b) the unitholders are provided with an option to redeem their units in full”; 

(iii) in sub-regulation (4), - 

(a) the words “unless majority of the unit holders otherwise decide for its rollover by 
passing a resolution” shall be omitted, 

(b) the proviso to sub-regulation (4) shall be substituted by the following provisos, 
namely 

“Provided that a close ended scheme may be allowed to be rolled over if the purpose, 
period and other terms of the roll over and all other material details of the scheme 
including the likely composition of assets immediately before the roll over, the net assets 
and net asset value of the scheme, are disclosed to the unitholders aad a copy of the same 
has been filed with the Board. 

Provided further, that such roll over will be permitted only in case of those unitholders 
who express their consent in writing and the unitholders who do not opt for the roll over 
or have not given written consent shall be allowed to redeem their holdings in full at net 
asset value based price”. 

12. in regulation 34, the word “initial” shall be inserted before the word “offering”, 

13. in regulation 36, for the words “subscription list” the words “initial subscription list 
and or from the date of receipt of the request from the unit holders in any open ended 
scheme” shall be substituted. 

14. in regulation 39, in sub-regulation (3), the words “sub-regulation (1) or” shall be 
deleted. 

15. in regulation 41, in sub-regulation (4), the words "until winding up is completed or 
the scheme ceases to exist" shall be inserted after the word “applicable". 

16. In regulation 44,- 

(i) a new .sub-regulation (lA) after sub-regulation (1) shall be inserted, namely:- 

“(lA) The mutual fund having an aggregate of securities which are worth Rs.lO crores or 
more, as on the latest balance sheet dale, shall subject to such instructions as may be 
issued from time to time by the Board settle their transactions entered on or after January 
15, 1998 only through dematerialised securities.” 

(ii) after sub-regulation (3), a new sub-regulation (4) as follows shall be inserted, namely; 

“ (4) The mutual fund may lend securities in accordance with the Stock Lending Scheme 
of the Board”. 
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17. in regulation 49, in sub-regulation (4), clause (b), shall be substituted by the 
following, namely: 

“(b) the sale price is determined with or without a fixed premium added to the future net 
asset value which is declared in advance”, 

18. in regulation 50, in sub-regulation (2) for the words “ten years”, the words “eight 
years” shall be substituted. 

19. in regulation 51, in the proviso, for the words “following year.", the words “that 
financial year.” shall be substituted. 

20. in regulation 52, - 

(a) in sub-regulation (4), in clause (b), 

(i) sub-clause (vii) shall be renumbered as sub-clause (xiii) 

(ii) after sub-clause (vi), the following sub-clauses shall be inserted namely: 

“ (vii) costs related to investor communication; 

(vii) costs of fund transfer from location to location; 

(ix) cost of providing account statements and dividend/redemption cheques and 
warrants; 

(x) insurance premium paid by the fund; 

(xi) winding up costs for terminating a fund or a scheme; 

(xii) costs of statutory advertisements: 

(b) in sub-regulation (5), the words “or trustee or sponsors” shall be inserted after the 
words “asset management company”. 

(c) after the proviso to sub-regulation (5), the following proviso shall be inserted namely: 

“Provided further that any excess over the 6% initial issue expense shall be borne by the 
asset management company.” 

(d) in sub-regulation (7), the words “or by the trustee or sponsors” shall be inserted after 
the words “asset management company”. 

21. in regulation 56, - 

(i) in sub-regulation (1), the words “and an abridged schemewise annual report shall be 
mailed to all unitholders” shall be inserted after the words “through an advertisement” 
and before the words “as soon as”. 

(ii) After sub-regulation (2), the following provisos shall be inserted, namely:- 

“Provided that the abridged scheme wise annual report mailed to unitholders need not 
contain full portfolio disclosure but must contain details on group company 
investments such as the name of the company, the amount of investment made in each 
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company of the group by each scheme and the aggregate investments made by all 
schemes in the group companies of the sponsor. 

Provided further that full portfolio disclosure is not required if the full accounts 
are published in newspapers”. 

(iii) in sub-regulation (3), the words “for unitholders of a scheme”, shall be inserted after 
the words “a note that”, 

22. in regulation 57, the words “and asset management company” shall be omitted, 

23. in regulation 58, in sub-regulation (2), the words “and asset management company” 
shall be omitted. 

24. in the Third Schedule, in clause 15, the words “and the asset management company” 
shall be deleted. 

25. in the Fourth Schedule, 

(i) in clause (ii) for the words “regulation 23” the words “sub-regulation (2) of regulation 
24” shall be substituted; 

(ii) in clause (v), the words “give or guarantee loans or” shall be omitted, 

(iii) in clause (vii), for the words “application form, or sales literature or other printed 
matter issued to prospective buyers, or advertisement, or report and/or announcement 
(other than an announcement of prices and yields) addressed to the general body of 
unitholders, or to the public, or to the press, or other communications media” the words 
“offer document of a scheme, key information memorandum, abridged half yearly results 
and annual results” shall be substituted. 

26. in the Fifth Schedule, - 

(i) in clause 1, for the word “or”, appearing after the word ‘persons’ and before the words 
‘in the interest of special class of unitholders’ the word ‘as” shall be substituted; 

(ii) in clause 5, for the word “cash”, the words “bank accounts” shall be substituted. 

27. in the Sixth Schedule, 

(i) in clause 9, the following shall be omitted: 

“distinction between each of them, both legally and in terms of their functions, 
responsibilities and obligations” 

(ii) a new clause 9A shall be inserted after clause 9 as follows: 
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“9A. all advertisements containing information regarding performance, advertising yield, 
return or any scheme detail or inviting subscription to the scheme shall contain 
disclosures of all the risk factors.” 

28. in the Seventh Schedule, - 

(i) in clause 3, after sub-clause (a), an explanation shall be inserted, namely, 

“Explanation - “spot basis” shall have same meaning as specified by stock exchange for 
spot transactions.” 

(ii) after clause 8, a new clause 9 shall be inserted as follows, namely:- 
“9. No mutual fund shall make any investment in; 

a) any unlisted security of an associate or group company of the sponsor; or 

b) any security issued by way of private placement by an associate 
or group company of the sponsor; or 

c) the listed securities of group companies of the sponsor which is in 
excess of 30% of the net assets of all the schemes of the mutual fund”. 

29. in the Eighth Schedule, - 

(i) in clause 2, in sub-clause (ii), item (c) shall be omitted and new items (c )_and (cc ) 
shall be added as follows, namely 

“‘(c) whUe investments in call money, bills purchased under rediscounting scheme and 
short term deposits with banks shall be valued at cost plus accrual; other money market 
instruments shall be valued at the yield at which they are currently traded. For this 
purpose, non-traded instruments that is instruments not traded for a period of seven days 
will be valued at cost plus interest accrued till the beginning of the day plus the difference 
between the redemption value and the cost spread uniformly over the remaining maturity 
period of the instruments; 

(cc) government securities will be valued at yield to maturity based on the prevailing 
market rate”. 

30. in the Ninth Schedule, in clause (j) - 

(i) for the word “credited” appearing after the words “has to be” and before the word “to 
Capital Account” the word “debited” shall be substituted. 

(ii) for the word “debited” appearing after the words “should be” and before the words “to 
reserves” the word “credited” shall be substituted. 

(iii) for the word “credited” appearing after the words “should be” and before the words 
“to reserves” the word “debited” shall be substituted. 

31. in the Tenth Schedule, in clause (a), the words “Trustee Company or Sponsor” shall 
be inserted after the words “asset management company”. 
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32. iu the Eleventh Schedule, - 

(i) in the heading, after the words “ (Mutual Fund) Regulations”, for the figure “1993”, 
the figure “1996” shall be substituted. 

(ii) in clause 1, in sub-clause (vi), the words “at a price” shall be inserted, after the words, 
“annual report;” 

(iii) in clause 2, - 

(a) in sub-clause (xi) for the word “credited”, the word “debited” shall be substituted; 

(b) in sutclaus^ (xii), after the words “purchased shall”, the word “inter alia” shall be 

inserted." , . 

,(iv) in clause 3, in sub-item (vii), 

(a) sub-clause (c) shall be substituted by the following new sub-item and proviso as 
follows, namely;- 

“ (c) full schemewise portfolio of investments of a mutual fund. 

Provided that a mutual fund may publish particulars of its full portfolio in the 
advertisements of abridged annual report or full annual reports in newspapers.”; 

(b) after sub-item (i) a new sub-item,(j) shall be inserted as follows, namely:- 

“(j) the name of the company including the amount of investment made in each company 
of the group by each scheme and the aggregate investments made by all schemes in the 
group companies of the sponsor”. 

(c) the existing sub-item (j) shall be read as sub-item (k). 

33. in Twelfth Schedule, in clause (C), in clause 2, for the word “eight” the word “three”, 
shall be substituted. 

[SEBIyTE/23.S0/98] 
D. R, MEHTA, Chairman 


FootNote;-(l) The principal regulation, SEBI (Mutual Funds) Regulations, 1996 was 
issued under NO. S.O. FlSdCE) dated December 6, 1996 published in the Gazette of India, 
II, Section 3 (ii), dated December 9,1996. 

(2) SEBI (Mutual Funds) Regulations, 1996 was subsequently amended by the SEBI 
(Mutual Funds) Amendment Regulations, 1997, issued under S.O No. 327 (E), published 
in Gazette of India dated 15.4.97. _ . - _ ■. . . 
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